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BUSINESS ATTRACTION AND REGULATORY REFORM (Ready in 6)

The CDCC is anxious and excited to welcome new companies into our area to do business. We have so much to offer! It
remains imperative that we create processes that remain effective, but do not hinder growth. Time is money.
Companies who discover that other states offer permitting and other inspection processes that take less than half the
time of ours will simply decide to locate elsewhere. That is not the outcome we desire! If we, as a state, are serious
about business attraction, we MUST introduce regulatory reform that reduces the time between applying for permits
and when actual construction can begin. Creating a business-friendly climate that welcomes new businesses into our
area will have a positive impact on the economy and on our ability to sustain a community that offers a great place to
live, work, and play.

POTENTIAL CHANGES TO THE PERSONAL INCOME TAX (PIT) CODE

In situations where revenue is tight, there is often conversation regarding the wealthy and the need to increase their tax
burden. This is a practice that we should guard against. Increasing the tax burden of the wealthy may result in driving
them out of Delaware, thus shrinking the tax base and hurting small businesses. Penalizing those with higher incomes
could have a detrimental impact on the state’s appeal to be a business-friendly environment. This kind of policy could
actually slow economic growth and reduce funds for public services.

ENERGY COSTS

Utilities share the state’s goal of affordable, reliable energy that supports economic growth. Currently, energy costs are
already a concern for many Delaware businesses, with rates higher than the national average. Additional cost pressures
could make it harder for employers to justify staying and growing their companies here.

At the same time, the grid is facing rapid demand growth. Electrification, along with large new loads like data centers
that support Al, will significantly increase electricity use. Reliability must remain a top priority as demand grows. As the
DE electric vehicle requirements loom over us, the implementation of the EV mandate will require a significant impact
on the grid as well.

That’s why it’s important for Delaware to stay aligned with decisions being made at the federal and regional levels on
resource adequacy, transmission, and market rules. Moving too quickly or out of alignment could unintentionally drive-
up costs without improving reliability. We believe the best path forward is a balanced, all-of-the-above energy strategy.
Renewables are an important part of the mix, but reliability, affordability, and resiliency require support for a diverse set
of generation resources. A thoughtful, holistic approach will help protect customers, strengthen the grid, and keep
Delaware competitive.

HOUSING AFFORDABILITY

Clearly, economic development in Central Delaware relies on certain supporting services that are part of the state’s
infrastructure. Adequate affordable housing is a critical part of that infrastructure. In order to attract businesses to the
area, companies must be assured that there is adequate housing available for their workers at a price they can afford.
Permitting reform needs some serious consideration —and rent control is not the answer.



PAID FAMILY MEDICAL LEAVE

The CDCC continues to work with government officials (Chris Counihan/DOL) to ensure the implementation of the Paid
Family Medical Leave Act will not restrict businesses from growing and expanding through the hiring of additional
employees. The CDCC also believes it is critical that the regulations around this legislation are consistent, practical, and
as cohesive as possible for the businesses to incorporate into their current employee benefit practices.

To that end, we will be keenly in tune to the roll out of this program as the year begins.

CORPORATE STRUCTURE CONCERNS
The CDCC believes that lawmakers must take steps to preserve Delaware’s corporate franchise system of laws and do
whatever it takes to ensure the strength and longevity of the state’s court of chancery.

The Central Delaware Chamber of Commerce stands ready to partner with our Kent County legislators to
create effective and reasonable legislation to move Delaware forward, while preserving and protecting its
business community. We stand ready to serve in any way we can as, together, we build the Delaware of the
future.



